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Preliminary introduction

The proceedings of the Workgroup on Transports have been coordinated by Panorea Nikolopoulou
representing the Chamber of Commerce of Achaia and attended by representatives of several chambers of
commerce coming especially from Greece and Croatia, as well as of the Durres Port Authority, the Province
of Ancona and the Marche Region. The debate has focused on the data submitted by the Adriatic and Ionian
Sea Traffic Observatory of the Istao economic research institute, as well as on the general effects of world
recession that affected also the area of the AIC Forum countries.

Strategic guidelines

As is its custom, the Workgroup on Transports started its proceedings with a report edited by Istao and
focusing on the following points:

v' 2008 trend of sea traffic in the main ports of the basin;

v first repercussions of the economic crisis on the sea traffic trend and forecasts by people
working in the field for 2009;

v progress of European programmes, specifically TEN-T, on the Adriatic-Ionian basin.

Ports and Traffic

Passenger traffic - 2009 has been a very positive year in terms of passenger traffic growth. The ferry market
has held (in particular for Greece and Albania, while it is going slightly down for Croatia), but the fastest
development rates have been registered especially by the cruise segment.

In the monitored ports alone an average growth of about 26% was registered in 2008. Ports specialised in
cruise traffic have registered higher growth rates. This is the case of Bari, which is the indiscussed leading
port in the Adriatic in this segment, and Venice, which passed Ancona in 2008, with Ancona now ranking
third in the Adriatic basin. Yet Ancona is still leader in the ferry segment.

Goods traffic — Once again the excellent performance of the container segment should be noted here. In
spite of the crisis, which was already felt in the last months of 2008, container traffic has grown on average
by 13%. Excellent results were obtained by Venice (+15%), Koper (+16%), Trieste (+26%), Rijeka (+16%),
while Ravenna (+4%) and Ancona (+6) registered more moderate positive results. Competition has
reinforced the ports of the Northern Adriatic, which are closer and better equipped with infrastructures for
the connection to final destination markets, while it has penalized the ports in the middle of the Adriatic.

Ports and economic crisis

According to the survey, at the end of 2008 some ports had already experienced the first repercussions of
the crisis, especially in terms of the handling of bulk goods (mainly raw materials).

A worsening of bulk goods traffic, but also of container traffic, is expected for 2009. Most operators believe
that the fall should be between 10% and 20%.
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These forecasts on traffic data will be combined with a significant change in navigation companies
competitive strategies, with the reduction of stopovers in several ports, the elimination of lines and cost
reduction, and with a subsequent strong impact in the entire Mediterranean.

A more moderate decrease is expected in passenger traffic, in particular with regard to cruises.

European policies

The reports drafted by the Energy and Transports Committee on the progress of priority projects have shown
that among the projects foreseen for the Adriatic, the only one showing advanced progress is project no. 7
on motorway axes along Greece and connections with neighbouring countries. The project linked to corridor
5 is, instead, late, as only 11% of the programme has been implemented so far. The project foresees the
implementation of a big railway axis connecting Lyon, Turin, Trieste, Divaca and Ljubljana.

The “Sea Motorways” project has been implemented with funds from the Marco Polo II programme. New
services and lines, with funds given to private players in 2008, have been monitored, in close cooperation
with public players, in order to move the transport of goods away from the road and to the sea, railways or
internal water lines. 7 of these projects are interesting for a number of operators, ports and dry ports of the
Adriatic-Ionian basin. In fact all eligible regional territories, and not only the Italian ones, which are the seat
of a Port Authority have presented and obtained financing. The only regional territory that represents an
exception to this is the Marche.

The meeting of the Workgroup was also a valuable occasion to learn about the features and development
plans of the Greek port of Astakos. As emerged from the data of the Istao Observatory, this port shows a
positive new development in the context of Adriatic traffic. This is a port, whose construction started at the
end of the 1980s; however a lot of interruptions limited its development up to last year. The port of Astakos
is one of the limited ports in the basin, which has registered positive variation rates in traffic volumes after
the rapid growth registered in 2008 (the port passed from 6 thousand to 180 thousand Teus in the container
sector in just 12 months).

The need emerged from the discussion to address again the issue of intermodal transport for the entire
basin, also in the light of the infrastructural measures financed by the European Union so far. This has been
the direction undertaken for the building of the Egnatia Road, which runs from east to west along Greece
and is equipped with a wide range of intermodal services all along the way. The intermodal approach is
fundamental to make the Adriatic-Ionian basin more competitive — the basin would namely risk being
marginalised if its role were merely based on transit. Intermodal transport is furthermore extremely
necessary to facilitate complementary and not antagonistic strategies.

Conclusions (concerted actions)

In this particularly delicate economic phase also for the Adriatic-Ionian basin, competitive trends of all
players involved and all the opportunities offered by the financing mechanisms of the European Commission
must be carefully analysed.

The report produced by Istao on sea traffics and European maritime policies has shown that there is a
complete lack of initiatives benefiting of European funds for the central parte of the Adriatic, including the
area of Ancona. The Workgroup has therefore decided to start a detailed discussion to go back to the
analysis of the Project of Two Seas, which was in the past brought to the attention of the institutions of the
AIC Forum countries. The project plans the use of the Ancona — Civitavecchia railway corridor as the
connection ring of an intermodal route, which is to connect South-Eastern Europe with Western Europe.
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The entire transports market, especially the passenger segment, is currently going through a phase of
stagnation and significant increases in traffic volumes can hardly be predicted in the medium and long run. It
is therefore necessary to continue favouring the creation of a network between the area port authorities, so
as to avoid duplication of strategic choices that might represent a further obstacle to growth. The aim
consists in the drafting of complementary and mutually advantageous strategies, thereby abandoning
antagonistic attitudes.

The Workgroup has finally expressed its intention to work in order to simplify the customs procedures
between the various ports and thus favour ports development.

Annex:

Observatory on Sea Traffic in the Adriatic-Ionian basin
Report on traffic as of 2008

(source - ISTAO, Ancona)
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Objectives and methodology.

Since 2002, the Forum of the Chambers of CommdrteecAdriatic and lonian Area has
promoted and sponsored the Observatory on se&tmaffhe basin, coordinated by Istao,
the Adriano Olivetti Study Institute for the Econpiand Businesses of Ancona.

At the annual AIC Forum meeting every year, thadancerning sea traffic trends in the
major ports of the area is presented, along wittopgean policies on infrastructures and
transport involving the basin.

This year 18 ports are monitored. Together with tiseal ports we add the port of
Astakos in lonic Greece, actually operational sigé@8, but which looks to become a
very important port, mainly in container movement.

This year, the above-specified analyses have bleeked by an investigation into the
perception of the economic crisis by the Port Autles, with particular reference to the
forecasts made by business players on competiteeasios and traffic for 2009.

! We recall: Trieste, Venice, Ravenna, Ancona, Barindisi and Taranto for Italy; Koper for Slovenia;
Rijeka, Split, Zadar, Ploce and Dubrovnik for CraatDurres for Albania; Bar for Serbia-Montenegro;
Igoumenitsa, Patras, Preveza for Greece




Sea traffic as of 2008

Passenger traffic At end 2008, Bari confirmed its status as firettgn the A-l basin,
with 1,846,408 passengers on international routed growth of 4%. Bari lost
approximately 3% ferry traffic, mainly due to theduction of movement with Greece (-
60,000 units) and Montenegro (-10,000 units appropartially offset by a greater
passenger flow with Albania (approx. +20,000 unit$he Apulia port, however, reports
+32% on cruises, thereby allowing for an overalt@ase in traffic.

PORTSAI — INTERNATIONAL PASSENGER MOVEMENTS 2008
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Source: Processing by the Sea Traffic ObservatoBoof Authority data

The driving force of the cruise segment is, funthere, a phenomenon that also affects
other ports. Those specialising in the cruise segnas a matter of fact, report significant
increases, whilst those of others are far moredichiThis is why Ancona, Italy's first port
in international ferry connections, shows a sliglecrease in traffic, and the ports of
Igoumenista and Patras offset each other’s lo€3ely. Brindisi on the Italian Adriatic
front and Durres on the eastern Adriatic registemarease in traffic due to the ro-ro pax
segment.

Generally speaking, the market linked to ferryficdbetween the two shores of the basin,
Is basically stationary. It grows by taking markbaires from others, rather than due to an
overall increase in total market.

On the contrary, the cruise sector maintained isgive development rates throughout
2008. In the ports monitored, average growth wasurad 26% (as against +20%
registered in 2007), without considering the vagnsgicant movements in minor ports,

which we did not evaluate. If we think that the r@gee growth in the segment in Italy was
11.6%, the performance of the Adriatic and loniartgappears even more important.

The following table shows the figures relatinghe truise segment over the last 5 years.




CRUISE PASSENGER MOVEMENT (DISEMBARKMENT +EMBARKMENT +TRANSIT) —TREND

2001 - 2008
2004 2005 2006 2007 2008

Venezia 677.990 815.153 885.664 1.003.529 1.215.088
Var -2% 20% 9% 13% 21%
Dubraovnik 260.801 297.466 367.321 435.486 569.117
Var 0% 14% 23% 19% 31%
Bari 262.888 277.979 303.388 351.897 465.739
Var 23% 6% 9% 16% 32%
Split 34.134 47.315 46.999 99.281 124.871
Var -26% 39% -1% 111% 26%
Trieste 40.286 54.755 87.740
Var 36% 60%
Ancona 4.949 39.638 18.916 48.652 61.423
1523% 701% -52% 157% 26%

Source: Processing by the Sea Traffic ObservatoBoof Authority data

In the first three ports of the basin, total movetsébasically doubled, and ports such as
Split, Trieste and Ancona, up until a few years agtside the circuits of the major cruise
companies, have today become important stoppingpr holidays, with clear benefits
not only for the port in itself, but also for thertitory and the tourism heritage to which it
grants access.

This thus explains why, in recent years, the d#férdynamics of the ferry market as
compared with that of the cruisers, has led toangh in the classification of basin ports:
Bari, strong in both segments, is the first portied area, followed by Venice, which in
2008 also exceeded Ancona, greatly specialiseukifierry segment.

INTERNATIONAL PASSENGER MOVEMENTS- TREND 2001 - 2008
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HGV-trailer movement.The first port in the A-l basin for total movemesfttrucks and
trailers, is Patras, which in 2008 reported a 6&6aase. All the other major ports report
good growth, with the exception of Trieste, whicbsfed -7% in 2008, due to the
reduction in movements with Turkey.

HGVS AND TRAILERS IN THE PORTS OF THE ADRIATIGONIAN AREA
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Source: Processing by the Sea Traffic ObservatoBoof Authority data

In 2009, the number of trucks and trailers in thdriétic-lonian basin changed to

international routes, settling at around 786,008 strowing a 2% growth on the previous
year. The estimated data corresponds to the meseslarked and embarked onto ro-ro
and/or ro-ro pax ships in the Italian Adriatic ofor connections with Greece, Croatia,
Montenegro, Albania and Turkey.

We should add the domestic movements to this, wimammly involve the Croatian ports,
in addition to the Italian port of Ravenna.

The market shares of the Italian ports on HGV ieafi 2007 and 2008 are given in the
table.

HGVS AND TRAILERS— MARKET SHARES ONA-I TRAFFIC OFITALIAN PORTS

2007 2008
Trieste 29% 27%
Ancona 26% 27%
Bari 26% 26%
Brindisi 10% 12%
Venice 9% 9%
100% 100%

Source: Processing by the Sea Traffic ObservatoBoof Authority data

Goods traffic.In 2008, the ports of the A-I basin moved appratetly 219 million tonnes
of goods, with a growth of 1% on the previous peridhe ports of the Adriatic in the




strictest sense are those driving development w8# in 2008, whilst Taranto continues
to fall, having registered -4% in 2007 and an adddl -8% in 2008.-{}-

219 Mil of tons in 2008
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DDDDDDDDD

DDDDDDDDD

150.000.000

50.000.000

‘Adriatico 7 Taranto O Altri lonio |

SourceProcessing by the Sea Traffic Observatory of Porhdvitty data
It therefore follows that Trieste is once again firet port in terms of total goods
movement (+5%).

Taranto remains the first Italian port (and amornigsttop 10 in Europe) for movement of
solid goods, a segment in which it retains the seahges as the previous year.

A-1 PORTS— TOTAL GOODS MOVEMENT(TONNES)
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Source: Processing by the Sea Traffic ObservatoBoof Authority data

The fall is instead due to the reduction in movenwéniquid bulk goods (approximately
2 million less) and miscellaneous goods. In theesaray, Trieste gains strongly on the




traffic of liquid bulk goods, keeps hold of mis@ikeous goods transport, and reduces on
solid bulk goods. Of the major ports, we shoulchhight Ravenna’s decrease (having lost
approximately 1 million tonnes of solid bulk goodRjjeka (due to the fall in oil), the
excellent growth reported for Brindisi and thatkadper (thanks, above all, to the growth
of liquid bulk goods).

If total movement of goods has a swings and rouodtshtype trend in the different ports,
the same cannot be said of the container trafénascin 2008, the Adriatic-lonian basin
reported an increase of 13% of traffic, reachingaat 2.5 million TEUs moved. These
figures can be added to by the data from the poAstakos in lonic Greece, properly
operative since 2008 and already able to move D80T&Us.

If Taranto shows an improvement (+4%) on the presigear’s trend, the performance of
the Adriatic ports generally are excellent, showtig%.

Adriatic (1..686.000 teus) + Taranto (787.000 teus)+ Greek ionian perts
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Source: Processing by the Sea Traffic ObservatoBoof Authority data

The greater development rhythms are down to Trid&taice, Koper and Rijeka, which
accentuates the traffic polarisation effect noiftthe Adriatic.

Ravenna and Ancona’s development, at the centileeofdriatic, is less marked. Finally,
we should also mention the port of Bar in Monteoegvhich, in 2008, reported +61%,
even if overall volumes moved are still small.

CONTAINER TRAFFIC -in .teus

2007 2008 Var %

Taranto 755934 786.655 +4%
Venezia 329.512 379.072 +15%
Koper 305.648 353.880 +16%
Trieste 265.863 335.943 +26%
Ravenna 206.580 214.324 +4%
Astakos 6.000 180.000 nd

Rijeka 145.040 168.761 +16%
Ancona 87.193 92.068 +6%
Bar 27.095 43.708 +61%
Ploce 29.385 35.163 +20%




Sources: Processing by the Sea Traffic ObservatbBort Authority data

Ports and economic crisis

During March and April 2009, the Observatory catrait an investigation into the Port
Authorities of the A-l basin, with the aim of vejiiig the perception and first impacts of
the economic crisis suffered by the world econosjram the last quarter of 2008.

Specifically, a questionnaire was given out witfethspecific aims:

- To check sea traffic trends for the last qua@98 as compared with the last
guarter of the previous year;

- To gather the initial forecasts by the operatorsea traffic trends for 2009;

- To see if there was a change underway in the etitiye scenario dictated by the
evolution of the world shipping industry.

A good many of the Port Authorities answered owsgionnaire, and the indications that
emerge can be summarised in a few points:

- In terms of goods traffic, and solid and liquidllb goods in particular, the last
quarter of 2008 had already recorded a stoppingtgor some important ports,
and Taranto in particular, with a reduction of fiain excess of 20%. All ports
(with the exception of Astakos) that maintained dygoowth levels at the end of
2008, forecast, however, a worsening of result2@f)9, some very significantly,
such as Rijeka, Zadar, Ploce and Ancona. Taramte, a§ the most important
ports, on the other hand, forecasts limiting losses
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In the container segment, almost all ports maieth good growth trends at the
end of 2008, even in excess of 10%. In this case dcsignificant worsening of
performance is forecast. Only Taranto believes thate will be an increase in
traffic, albeit a limited one.

2008 LAST THREE-MONTH PERIOD AND FORECASTS FOR 2009
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In terms of passengers, there is an overall péoe of a stationary situation, or
slight decrease of traffic on major ports (Ancolggmumentitsa, Bari), or on a port
like Zadar, with very strong domestic movementst #@ cruise market, more
limited losses are forecast, with some ports eveechsting growth in 2009 in any
case. Bari and Dubrovnik, the most important irs teegment, after Venice,
forecast an only limited reduction of traffic.




2008 LAST THREE-MONTH PERIOD AND FORECASTS FOR 2009
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As concerns the change of the competitive scenafidhe world shipping system,
business players state the certain trends are wager

- A generalised reduction in hires that reaches %8¥hough along some routes,
February sees a reduction of 90%));

- That the world crisis will lead to a general retlon in traffic, with a strong
impact on the Mediterranean as a whole, signiflgasitiking the Adriatic too;




- That the companies will tend to reduce not sohmihe total lines, but rather the
capillarity of port stops.

- That, finally, the first business responses tt ttrisis have been a general
reduction in costs and a review of the investméant py port business operators.

TEN - T - Trans-European Transport Network. Implementation of priority projects as of 2008

The Trans-European Transport Network (TEN-T) regnés one of the European Union's
major tools of intervention in Member States’ irstiraictural programmes.

As is common knowledge, since 2004 the priorityjgots, on which the European
Union’s action focuses, have been redefined. Thes&0 projects, four of which directly
involve the areas facing onto the Adriatic-loniasin, namely:

- PP 6, the railway axis ‘Lyon-Trieste-Dia@Koper — Ljubljana — Budapest —
Ukraine border’;

- PP 7, the motorway axis Igoumenitsa/Patras —Athidofia —Budapest;
- PP 29, the railway axis with the intermodal adori Adriatic/lonian.

- PP 21, the so-called ‘Sea Motorways’ where the Adatic and the lonian are
included in the initiatives relating to the easternMediterranean.

In May 2008, a document was presented, the worR®fEnergy and Transport, that
allowed to check the progress made with projectsteirms of financial resources
recovered and works completed, those underwaylarstyet to be started.

The following summarises the remarks made withneég#o the projects affecting the A-I
area.

PROJECT 6 — Railway axis ‘Lyon-Trieste-Diva/Koper-Divaa-Ljubljana-Budapest-
Ukraine border’. This is a railway axis destined to deal with thevgng demand of
goods and people transport. It is a complex wbg, tthrough the Alps, will connect
Lyon to Turin and ltaly to Slovenia. It is also th@st expensive project of the 30 covered
in the Van Miert programme.

One of the project priorities is the Turin-Lyon ser, and specifically the development of
the base tunnel and access roads. Little has belea htil today, particularly on the

Italian front, where the matters concerning projegtlementation have been flanked by
social problems linked to the possible environmlemaact of the work.




TEN-T — PROJECT N. 6: Implementation

Estimated compltation cata 2025 - e,
PP MY Tatal
Lenght of the PP In Km 1.68%
Mioris opgoing 9 4%
Warks campieted 11,3%
Wars to be stared 9%
PP. M7 In Wil €
TOTAL COSTs IH Mil £ 60.742 |
Total inw. Before 2007 7a2v I
Investment 2007-2013 10425 ‘
Remaining investmoent S 487 |
%) | =

Completed: 180 km

Total PPC; 1058 km

Start-up of works on tunnel is forecast for 201ithweompletion by end 2023. Part of the
resources has already been used by France, whilsaiafinancial commitment by Italy
has yet to be made. The European Commission hasatdd approximately 672 million
Euros for the period 2007-2013 for works start-up.

The cross-border section between Trieste anddaiva also a key point of the project.
Encouraging progress was made in 2007, culminatingecember with the first inter-
governmental conference between lItaly and Sloveswan if the marking of the line
between Trieste, Divaca and Hungary has not betemtdesly outlined.

PP7 — motorway axisgoumenitsa/Patra —Athina —Sofia —BudapesAccording to the
European Union, this project is an important pdrtthe improvement of south-east
Europe’s infrastructural network efficiency.

Initially, the plan was to construct two new motagwaxes along Greece. The first,
running from west to east along the path of Bgnatia Road,connects the port of
Igoumenitsa (the motorway toll booth is virtuallytiin the port area) to Kipi, on the
Turkish border. The overall length is 680 km.

The second motorway axis consists of modernisireg Rathe Road(Patras-Athens-
Thessaloniki and Evzoni) running from south to ho@reece and connecting Patras to
Promahon on the Bulgarian border.




TEN-T — PROJECT N. 7: Implementation
Estimated completation data 2020 — - Rsmen ittt
PP.N7 Total
Lenght of the PP in Km 3.333
Works ongoing 18,3%
Works completed 47,8%
Works to be started 33,9%
PP.N7 In Mil €
TOTAL COSTs IN Mil € 14.928
Total inv. Before 2007 10.051
Investment 2007-2013 4.728
Remaining investment 150
00| |omer. | wEEee T
Total PP7: 3233 km

In 2004, year in which the priority projects weetlefined by the Van Miert group, in
addition to these two axes, further connectionswéen Greece and neighbouring
countries were forecast, including central Euragoed Bulgaria, Romania and Hungary
specifically.

On theEgnatia Road approximately 80% of works have already been deteg, and
70% of thePathe Roadhas also been completed. Works are forecast tanethe coming
years. With regards to the other roads, the Stiatedved have committed much of the
resources, and many works will be carried out enghriod 2007-2013. In actual fact, this
project is that with the best progress of all thiosglemented in the basin.

PP29, the railway axis with the Adriatic/lonianenimodal corridor.




TEN-T — PROJECT N. 29: Implementation

Estimated completation data 2019

PP.N7 Total

Lenght of the PP in Km 606
Works ongoing 0%
Works completed 0%
Works to be started 100%
PP.N 7 In Mil €

TOTAL COSTs IN Mil € 4.308
Total inv. Before 2007 81
Investment 2007-2013 1.074
Remaining investment 3.153

(73%) || ‘ ’ : -

Due to Greece’s geographical position, this railMiag should represent an important
junction between Europe, Africa and Asia. Not ogiyen the direct connections with the

main ports of the lonian, but the line should alspresent a stimulus to development of
intermodal traffic in the basin. To the north, centions with the railway networks of the

former Yugoslavia, the Former Yugoslav RepublicMdcedonia, Bulgaria and Turkey

should make the south-east European railway sygé&rmarally much more efficient.

As of today, works are not yet underway. Howevepraximately one third of the
resources have already been committed for the ¢p@0G67-2013.

PP21 — ‘Sea Motorways — East Mediterranedsnder the scope of the various initiatives
supporting the Sea Motorways implemented by Eurdpg, also by the individual
Member States, we believe it appropriate to pouttwhat has been developed (and is
currently being developed) with the Marco Polo dbgramme. This programme finances
projects (specifically new services and new linds)t allow for moving the transport of
goods away from the road and to the sea, railwaysternal water lines. Support varies
from 35% to 50% of the eligible costs.

We should point out that as from 2009, Croatia ltesome one of the countries that can
make use of the resources available.

In 2008, of the projects financed, a total of 7 camned initiatives affecting the Adriatic-
lonian basin. We would recall that in actual factsi private business players who are
financed, but very often partnerships are builthwitstitutional parties such as the Port
Authorities, for example.




2008 - FINANCED PROJECTS A-l : SHIPPING...
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KOBALINK: upgrating of a VENEZIA
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EU contribution: € 1,1 Mil

If we scroll down the list of projects financed 2008, we find various Port Authorities,
together with operators, involved directly or ireitly in the development of these

services. We would mention:

Bari, which together with the Port Authorities B&r in Montenegro and other

operators, has obtained approximately 2 million dsuto finance a new

intermodal service (SSS, road, railway) betweely,lBulgaria and Romania;

- A train-sea service that involves the ports opKig Ravenna and Venice, Izmir

and Istanbul, financed for 1.3 million Euros;

- A new short sea shipping service lgoumenitsaéBafratania-Genoa, destined to
meet the demand for goods transport between Graedenorth-west Europe,

financed for 1.1 million Euros;

- The upgrading of an SSS service that links twoteeminals of Barcelona and

Koper;

- Services relative to trains block from Friuli \&za Giulia to Germany, from

Veneto, through the Verona dry port, to France.
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j‘ CARES: block train service

¥ 5T | KTS: block train service
r 1_{ i Areas: Germany, R.Czech, - )
. j 3 . Hung. Rom, Itay(FVG) Areas.RRomarjla_}Velzona and A
= y b % EU contribution: € 1,1 Mil omania-Turkey
= .}'I EU contribution: € 1,3 Mil

Train to Spain And Back:
block train service
Areas: Verona (Veneto)
and Mouguerre (france) for

transportation of 45’
palletwide containers
EU contribution: € 0,9 Mil
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Unfortunately, we must note that all Adriatic reggowith Port Authority bases have
successfully promoted a Marco Polo Il project, aidained financing, with the
exception of Marche.




